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Highlights

Kero / Diesels

The fundamentals for distillates weakened last week with a fall in stocks offset by
falling demand. Meanwhile in Europe the fundamentals weakened further with the
Jet diff falling to a three year low as airlines reduced flights schedules. The collapse
of Flybe also hit Jet Kero prices. With COVID-19 expanding rapidly across Europe
the risks are to the downside.

Gasoline

The fundamentals for gasoline improved slightly in the US with stocks falling and
demand rising. As a result the days cover fell by 0.9 days. However, the price of
gasoline continues to weaken with the key RB Gasoline Future below important
support at 150c/g. We expect gasoline prices to track crude with key support for
Ebob E5 barges in Rotterdam at $4401/t.

Crude

Crude prices are in free-fall following an extremely foolish decision by OPEC to cut
production on Thursday 5th March subject to Russian agreement the following day.
However, Russia only ever makes minor reductions in their production due to the
extremely cold weather conditions in the Siberian oilfields. In addition, OPEC failed
to understand it is a very bad idea to try and bully Russia. The calm, moderate and
experienced Russian Energy Minister rejected the deal and refused to even roll over
the existing cuts. We expect crude prices to extend lower as the market tries to
force an agreement between President Putin and the Saudi King.

Weather

NW: Two week outlook colder than normal.
US: Two week outlook milder than normal.
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Heating Oils/ Diesels

STOCKS: Total US distillate stocks fell by 4mb on the week and
1.6mb on the year, Stocks are now down below the level seen last
year as well as below the five year average.

DEMAND: Demand fell by 200,000 bpd on the week and 226,000
bpd on the year. Demand is only up 2,700 bpd on the five year
average. On a four week average basis demand is down 3.8 per
cent on the year. This is the fourteenth week running demand has
fallen on a four week average basis.

WEATHER: NWE two week outlook colder than normal.

HEDGE FUNDS: Funds were net buyers of heating oil.

GRAPHS: Our models indicate a downtrend for all time frames.
The key ICE Gas Oil Future has broken important support at $450/t.
There is a now a risk of losses initially to $291 and $205/t. is
possible.

Figure 1-1 ICE Gas Oil Future
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Figure 1-2 US Heating Oil Stocks
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Figure 1-3 Hedge Fund Position - Heating Oil
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Figure 1-4 US Distillate Demand
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Gasoline

STOCKS: Total gasoline stocks fell by 4.3mb on the week and by
100,000 barrels on the year. Stocks are just holding above both the
level seen last year and the five year average.

DEMAND: Demand increased on the week by 151,000 bpd and by
124,000 bpd on the year. Demand is up 95,000 bpd on the five
year average.

WEATHER: US driving season now in sight.

HEDGE FUNDS: Funds sold gasoline with the net long position
falling by 18,772 contracts.

GRAPHS: Our models indicate a downtrend for all periods. The
key RB Gasoline Future is below support at 150c/g. Medium term
support for Ebob E5 barges in Rotterdam is at $440/t.

Figure 2-1 NYMEX Gasoline
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Figure 2-3 Hedge Fund Position - Gasoline
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Figure 2-2 US Gasoline Stocks
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Figure 2-4 US Gasoline Demand
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Crude

STOCKS: Crude stocks increased by 800,000 barrels on the week
but fell by 6.3mb on the year. Stocks are holding below the level
seen last year and the five year average.

DEMAND: Demand increased on the week by 1.3m bpd and by
782,000 bpd on the year. Demand is up 1.1m bpd on the five year
average.

WEATHER: US driving season in sight. NWE two week outlook
colder than normal. US milder than normal.

HEDGE FUNDS: Funds were large sellers of crude reducing the
net long position by 43,097 positions.

GRAPHS: Our models indicate a downtrend with Brent Crude
below key support at $50/b. The next support level is $45/b. and
$30/b. is very possible.

Figure 3-1 ICE Brent Crude
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Figure 3-3 Hedge Fund Position - Crude Oil
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Figure 3-2 US Crude Stocks
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Figure 3-4 US Total Oil Demand

22,500

This Year ——LastYear ——5 Year Average

22,000
21,500 4
21,000
20,500 4
20,000 4
19,500
19,000 -

18,500 -

18,000

Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Source: US Dept. of Energy, OMJ

Page 4



Research Weekly
09 March 2020

The Oil Market Journal

www.the-omj.com

Energy Roadmap ™

US Weather

Weather Comment: US: Two week outlook milder than normal.

Figure 4-1
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Weather Comment:

Figure 5-1 Europe Temperature Next 14 Days
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Prices Overview

Product / Change Year to

Currency Last Price $/t Change On Week % Change Date % Change
Rotterdam

Kero 423.00 -38.00 -8.24 -228.25 -35.05
Gas Oil 412.50 -27.00 -6.14 -199.75 -32.63
uLSD 420.75 -28.25 -6.29 -202.25 -32.46
Unleaded 443.25 -21.75 -4.68 -178.25 -28.68
Fuel Oil 1% 281.25 -32.00 -10.22 -194.75 -40.91
Fuel Oil 3.5% 222.00 -15.00 -6.33 -20.25 -8.36
Ethanol T2 692.35 -9.63 -1.37 -48.26 -7.36
Biodiesel 963.00 43.50 4.73 -133.50 -12.18
FAMEO 827.25 22.75 2.83 -67.50 -7.54
LFO 327.19 -30.25 -8.46 -196.50 -37.52
MFO 300.94 -31.25 -9.41 -195.50 -39.38
Futures

Brent Crude 45.27 $/b -5.25 -10.39 -20.73 -31.41
Gas Oil 413.25 $/t -27.75 -6.29 -200.75 -32.70
WTI Crude 41.28 $/b -3.48 -7.77 -19.78 -32.39
Heating Oil 138.52 c/g -10.54 -7.07 -64.31 -31.71
Gasoline 138.90 c/g -0.65 -0.47 -30.88 -18.19
FOREX

GBP / USD (FT) 1.30335 0.02605 2.03946 -0.02140 -1.61540
EUR/ GBP (FT) 0.86780 0.00785 0.91284 0.02045 2.41341
EUR/ USD (FT) 1.13105 0.03260 2.96782 0.00855 0.76169
USD / DKK (DCB) 6.58940 -0.21780 -3.19955 -0.08650 -1.29571
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Quick guide to this publication

The Weekly Energy Roadmap is available to subscribers of The Oil Market Journal “Online Extra Plus+ Service.” It is published each Monday
morning (Tuesday if there is a UK / US holiday) and provides clear overview of each of the main energy markets along with advice on the level of
oil to hold in storage.

Markets Covered
Kero / Diesels, Gasoline, Crude Oil

Graphs
Graphs are provided for each market showing: the most appropriate oil product / future, US stock levels for the main product or group of product,
hedge fund activity for the nearest future, US demand for the main product or group of products

Scorecard

We analyse the: US stock level, Hedge fund activity, Weather forecasts, US demand, Oil price graphs. Each of the fundamental and technical
categories are rated out of 5. The higher the score, the more supportive the data is for oil prices. We also weight the data and provide a
recommended stock level.

Key to Recommended Stock Levels:

Above 55% Recommended Stock Level - Prices Supported (Shown in blue on front summary page). Prices are supported by the fundamental and
technical data and as a result a sharp fall in prices is unlikely. The higher the number above 55% the
stronger the support.

45-55% Recommended Stock Level - Neutral (Shown in green on front summary page). Prices are stable but the data is mixed and a large price
movement up or down is unlikely

Below 45% Recommended Stock Level - Prices Unsupported (Shown in red on front summary page). Prices are unsupported by the fundamental
and technical data and as a result there is a risk prices could fall sharply. The lower the number below 45% the weaker the support.

Weather
The weather deviation from normal is provided for up to 14 days for the United States and Europe.

General disclaimer / Important information

This document was produced by, and the opinions expressed, are those of The Oil Market Journal as of the date of writing and are subject to
change. It has been prepared solely for information purposes and for the use of the recipient. It does not constitute an offer or an invitation by or
on behalf of The Oil Market Journal to any person to buy or sell any commodity. Nothing in this material constitutes investment, legal, accounting
or tax advice, or a representation that any investment or strategy is suitable or appropriate to your individual circumstances, or otherwise
constitutes a personal recommendation to you. The price and value of oil products and futures mentioned may fluctuate and may fall or rise. Any
reference to past performance is not a guide to the future.

The information and analysis contained in this publication have been compiled, or arrived at, from sources believed to be reliable. The Oil Market
Journal does not make any representation as to their accuracy or completeness and does not accept liability for any loss arising from the use
hereof. This document is issued and distributed in Europe by OMJ Limited.

Copyright - this document may not be reproduced either in whole, or in part, without the written permission of The Oil Market Journal.
© August 2008 - 2012 OMJ Limited.
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